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Preamble

Hon’ble Prime Minister of India has given a vision for an Aatmanirbhar Bharat for
achieving the target of a USD 5 trillion economy. Strengthening the manufacturing
capabilities of the nation is one of the most essential steps in accelerating this journey.
With an objective to achieve these targets, the Union Government has undertaken
several initiatives including the Production-linked Incentive (PLI) schemes for a range of
sectors.

Given our federal structure, various state governments shall have an important
contribution to make towards achievement of this vision. Gujarat, with a current
contribution of around 8.36% in India’s GDP (nominal rate) in 2020-21 is expected to
play a critical role in contributing to India’s economic growth trajectory.

Guijarat is amongst the most industrialised states in India, with the highest contribution
to the national manufacturing output. The State has emerged as a national leader in
several key sectors and has been the leading destination for attracting foreign direct
investment. Gujarat's well-developed business ecosystem enabled by vast
infrastructure and driven by the investment-friendly policies of the Government has
attracted several large-scale investments across sectors. Such investments have had a
multiplier effect on the state and national economy as well as employment generation.

Given the fact that Gujarat has been manufacturing hub of India, it is imperative for the
state to take lead towards contributing to the larger vision of an Aatmanirbhar Bharat by
envisaging an Aatmanirbhar Gujarat.

As the State ushers into the next level of industrial growth towards an Aatmanirbhar
Gujarat, at a time when the world recovers from the aftershocks of the pandemic and
experiences the re-alignment of global supply chains, the state government has been
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proactive in undertaking initiatives for the same including setting up of new industrial
estates, sector specific parks, infrastructure projects etc.

To further fuel this growth, it has been under the consideration of the Government of
Gujarat to make necessary amendments to the Gujarat Industrial Policy 2020, to further
boost investments in Gujarat. After careful consideration, Government is pleased to
introduce this scheme to provide incentives to attract increased investments in the
manufacturing sector to create more employment opportunities in Gujarat. The scheme
will go on to strengthen the overall ecosystem in the State and help achieve the larger
goal of an Aatmanirbhar Gujarat for Aatmanirbhar Bharat.

Resolution:

The Scheme will be known as Aatmanirbhar Gujarat Scheme for assistance to Large
Industries. The operative period of the scheme shall be considered from 5/10/2022 till
4/10/2027 (i.e. 5 years from the date of issue of this GR) (Operative Period).

1. Definitions:

1.1Industrial Undertaking: Industrial Undertaking means a legal entity such as
company, partnership firm including LLP, society, trust, industrial cooperative
society, or proprietary concern engaged or to be engaged in the manufacture,
production, processing or job work of articles.

1.2Large Industrial undertaking: A large industrial undertaking means an
industrial undertaking in which the fixed capital investment made in Plant and
Machinery is higher than INR 50 crores, and for which an Industrial
Entrepreneurs Memorandum has been filed or any other license or permission as
prescribed by the Government of India, has been obtained.

The large industrial undertaking must have obtained acknowledgement/
registration, as the case may be from DPIIT.

1.3Micro, Small and Medium Industrial undertaking: A micro, small or medium
industrial undertaking under this scheme means an industrial undertaking which
has fixed capital investment made in Plant and Machinery as per following:

a. Micro: Less than or equal to INR 1 crore
b. Small: More than INR 1 crore and less than or equal to INR 10 crore
c Medium: More than INR 10 crore and less than or equal to INR 50 crore
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1.4 New Industrial Unit: A New Industrial Unit means a new industrial project set up
by an industriai undertaking that has commenced the commercial production
during the operative period of the scheme, provided it satisfies the following
conditions:

a. The new industrial unit should have obtained a separate Letter of Intent or a
Letter of Approval or has filed Industrial Entrepreneur Memorandum (IEM) as
prescribed by the Government of India, with the competent authority.

b. The new industrial unit should have separately identifiable fixed capital
investment. However, the new industrial unit will not lose its eligibility, if the
utilities of an existing project, such as for water, electricity, steam, gas, pollution
control facilities etc. are utilized.

1.5Thrust Sector: Thrust sector means the sector which is most potential sector
and needs additional support to make them viable for global competitiveness.
Following Manufacturing sectors have been identified as Thrust Sectors:

S. No. | Sector Sub-sectors
Green Hydrogen/ Green Ammonia
Green Energy Electrolyser :
1 Renewable energy equipment
el ol Battery Storage
Fuel Cells
Aviation related manufacturing
. Electric Vehicles
2 i Auto or Auto Components
Space related manufacturing
: Electrical machinery and/or equipment
Capital - 2 :
", Eqafpment Industrial Machinery and/or equipment
Telecom related machinery and/or equipment
Metals and M_etals g
4 Minerals Mmera_l processing
Ceramics
Textile
5 Textile & Apparel | Technical Textiles
Apparel & Garments
6 Sustainability Municipal splid/liquid waste recycling equipment
manufacturing
7 Agro Processing | Agro and Food Processing
8 Gems and Gems and Jewellery including Lab Grown
Jewellery Diamonds
Pharmaceuticals and/or APIs*
9 Healthcare 2 -
Medical devices
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*As condition precedent, Pharmaceutical Units as mentioned in S. No. 9 above must
have a captive Effluent Treatment Plant or must have access to a CETP

1.6Industrial Complex: Industrial Complex means more than one new industrial
unit set up for manufacturing of more than one product by an industrial
undertaking at a single location. However, in case of Green Hydrogen related
projects, manufacturing of more than one product at multiple locations within
Gujarat will also be permissible.

1.7 Existing Industrial Unit: An Existing Industrial Unit means an industrial project
that is in production before initiating the expansion/diversification. A new
industrial unit set up under this policy that decides to carry out
expansion/diversification of existing production line during the operative period of
the scheme will be termed as existing industrial unit in reference to the
expansion/diversification.

1.8 Expansion: Expansion means where an existing industrial unit increases its
investment in gross fixed capital by at least 50% of its existing project in the
same premises, of which at least 60% of investment is made in plant and
machinery, and also increases its installed capacity by at least 50% of existing
product(s) for which expansion is carried out. Such expansion will be eligible only
if the existing industrial unit has reached the utilization of existing installed
capacity at least to the extent of 75% in any one of the preceding three financial
years.

Such expansion unit should have separately identifiable fixed capital investment.
However, the new industrial unit will not lose its eligibility, if the utilities of an

existing project, such as for water, electricity, steam, gas, pollution control
facilities etc. are utilized.

1.9Diversification: Diversification means where an existing/New industrial unit
diversifies its production line with an increased investment in gross fixed capital
by at least 50% of its existing project, at the same premise, of which at least 60%
of investment is made in plant and machinery.
Such diversification unit should have separately identifiable fixed capital
investment. However, the new industrial unit will not lose its eligibility, if the
utilities of an existing project, such as for water, electricity, steam, gas, pollution
control facilities etc. are utilized.

1.10 installed Capacity: installed Capacity means the optimum production
capacity of the plant which is undergoing expansion. The installed capacity as
mentioned in the appraisal report prepared by a bank or financial institution will
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be considered as the installed capacity. Where no such appraisal is available, the
production capacity as worked out by the Industries Commissioner, or by an
officer authorized by him, will be considered as the installed capacity.

1.11 Gross Fixed Capital Investment (GFCI):

Gross Fixed Capital Investment means the investment made in iand, building, plant
and machinery, utilities, tools and equipment, and other fixed assets required to
manufacture the end product.

Assets acquired and paid for during eligible investment period of the project under
this scheme shall be considered for determining the gross fixed capital investment.

1.12 Eligible Fixed Capital Investment (EFCI): Eligible Fixed Capital
Investment means following investment made on or after the date of issue of this
GR and upto the last date of eligible investment period as per para-3 of this G.R.

Provided that, large industrial undertakings opting /applying under this
scheme as per clause 16.2 or clause 16.4 of this scheme, the investment
made during the operative period of previous scheme till the date of issue
of this GR shall also be considered for calculating eligible FCI.

A. New Building: A New Building means a new building constructed,
or the acquisition of a new and unused building, for the project,
including administrative building. The cost of a new building shall
be calculated as per the actual cost or the Schedule of Rates
(SOR) of the relevant year of the R&B department of the State
Government, whichever is lower.

The cost of new buildings constructed for installation of plant and
machinery, R&D activities, in-house testing facilities, storage
facilities, and other buildings related to the manufacturing process,
shall be considered as per the actual expenditure incurred.

Building acquired under lease or on rental basis, except GIDC
sheds, will not be considered as eligibie fixed capital investment.
No cost incurred on acquisition of old building, or the expenditure
incurred on repairing a building, will be considered as eligible fixed
capital investment.

B. Other Construction: Other construction means construction such
as compound wall and gates, security cabins, internal roads, bore
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well, water tank, internal pipeline network for water and gas, and
other related constructions.

Plant and Machinery: Plant and machinery means new plant and
machinery, and imported secondhand plant and machinery having
usable life for at least further ten years which is duly certified by
Chartered Engineer, utilities, dies and moulds, including cost of
transportation, foundation, erection, installation and electrification,
capitalized under the head of plant and machinery. The
electrification cost will include the cost of sub-station and
transformer installed by the industrial unit.

Plant and machinery shall include:

i. Plant for captive power generation

ii. Vehicles used for transportation only within the premises
of the industrial unit, and material handling equipment
exclusively used in transporting goods within such
premises;

iii. Plant for desalination of sea water or purification of water:

iv. Plant for poliution control measures, including facility for
collection, treatment, disposal of effluent or solid/
hazardous waste;

v. Technology, Design and Drawings, Patents: The cost
incurred in acquiring technology, design and drawings,
patents, limited to 10% of the GFCI.

vi. Provided that Diesel Generating sets of capacity not
more than 50% of the connected electric load or 25 MW,
whichever is less shall also be included as Plant and
Machinery

Project related infrastructure: Fixed capital investment made in
the following assets/items will be considered as project related
infrastructure. Direct expenditure incurred for the following items
will also be considered to determine the eligibility under this head:
a. Residential colony/ dormitory housing facilities, hospital, school
or sports facilities created for workers and staff of the industrial
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