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Preamble

MSMEs account for the majority of businesses worldwide and are important contributors
to job creation and global economic development. They represent about 90% of
businesses and more than 50% of employment worldwide.

MSME sector of India is a highly vibrant and dynamic sector with over 6 crore units,
providing employment to over 11 crore people, having 28% share of GDP and 40% of
exports. MSMEs are thus a catalyst for maintaining growth and employment generation.
Even for large industries, MSMEs play an important role in streamlining supply chains by
supplying components & ancillaries. Today, MSMEs have moved up the value chain from
manufacturing of simple goods to sophisticated products and thereby significantly
contributing to Hon'’ble Prime Minister’s vision of an “Aatmanirbhar Bharat”.

Being an entrepreneurial society, Gujarat is home to over 8.5 lakh MSMEs and is amongst
the most industrialised states in India, with the highest contribution to the national
manufacturing output. The State has emerged as a national leader in several key sectors
and has been the leading destination for attracting investment. Given the fact that Gujarat
has been manufacturing hub of India, it is imperative for the state to take lead towards
contributing to the larger vision of an Aatmanirbhar Bharat by envisaging an Aatmanirbhar
Gujarat.

MSMEs being a major contributor to state economy are important to accelerate the
State’s vision of an “Aatmanirbhar Gujarat’. Hence, the state government has been
proactive in undertaking initiatives for the same including setting up of new industrial
estates, sector specific parks, infrastructure projects etc.
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To further fuel this growth, it has been under the consideration of the Government of
Gujarat to make necessary amendments to the Gujarat Industrial Policy 2020, to further
support MSMEs and also boost investments in Gujarat. After careful consideration,
Government is pleased to introduce this revised scheme for assistance to MSMEs. The
scheme will go on to further boost MSME growth and strengthen the overall ecosystem
in the State and help achieve the larger goal of an Aatmanirbhar Gujarat for Aatmanirbhar
Bharat.

Resolution:

This Scheme will be known as Aatmanirbhar Gujarat Scheme for assistance to MSMEs.
The operative period of the scheme shall be considered from 5/10/2022 till 4/10/2027 (i.e
5 years from the date of issue of this GR) (Operative Period).

1. Definitions:

1.1Enterprise: Enterprise means a legal entity such as company, partnership firm
including LLP, society, trust, industrial cooperative society, or proprietary concern
engaged or to be engaged in the manufacture, production, processing or job work
of articles or rendering of services.

1.2Micro, Small and Medium enterprise: For the purpose of eligibility under this
scheme, a Micro, Smali or Medium enterprise means an enterprise which has fixed
capital investment made in Plant and Machinery as per following:
a. Micro: Less than or equal to INR 1 crore
b. Small: More than INR 1 crore and less than or equal to INR 10 crore
¢. Medium: More than INR 10 crore and less than or equal to INR 50 crore

The enterprise must have obtained acknowledgement/ registration from Ministry of
MSME or DPIIT, as the case may be.

1.3New Enterprise: A New Enterprise means an enterprise set up by the MSME, as
defined in Para 1.2 above and that has commenced commercial production/
rendering of services during the operative period of the scheme, provided it
satisfies the following conditions:

a. The new enterprise should have obtained acknowledgement/ regiétration from
Ministry of MSME or DPIIT, as the case may be.

b. The new enterprise should have separately identifiable fixed capital investment.
However, the enterprise will not lose its eligibility, if the utilities of an existing
project, such as for water, electricity, steam, gas, pollution control facilities etc. are

utilized.
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1.4Existing Enterprise: An Existing Enterprise means an MSME that is in
production/is rendering services before initiating the expansion/diversification. A
new enterprise set up during the operative period of the scheme, will be termed as
existing enterprise in reference to the expansion/diversification.

1.5Expansion: Expansion means where an existing enterprise increases its
investment in gross fixed capital by at least 50% of its existing project in the same
premises, of which at ieast 60% of investment is made in plant and machinery, and
also increases its installed capacity by at least 50% of existing product(s) for which
expansion is carried out. Such expansion will be eligible only if the existing
enterprise has reached the utilization of existing installed capacity at least to the
extent of 75% in any one of the preceding three financial years.

Such expansion enterprise should have separately identifiable fixed capital
investment. However, the enterprise will not lose its eligibility, if the utilities of an
existing project, such as for water, electricity, steam, gas, pollution control facilities
etc. are utilized

1.6 Diversification: Diversification means where an existing/New enterprise engaged
in manufacturing diversifies its production line with an increased investment in
gross fixed capital (GFCI) by at least 25% of its existing project in case of Micro
and Small enterprises and atleast 50% of its existing project in case of Medium
enterprises, of which at least 60% of investment is made in plant and machinery.

The diversification enterprise should have separately identifiable fixed capital
investment. However, the enterprise will not lose its eligibility, if the utilities of an
existing project, such as for water, electricity, steam, gas, pollution control facilities
etc. are utilized.

1.7 Gross Fixed Capital Investment (GFCI): Gross Fixed Capital Investment means
the investment made in building, plant and machinery, utilities, tools and
equipment, and other assets (excluding Land) required for manufacturing the end
product/ rendering of services.

Assets acquired and paid for during eligible investment period of the project under
this scheme shall be considered for determining the gross fixed capital investment.

1.8Eligible Fixed Capital Investment (EFCI): Eligible Fixed Capital Investment
means foliowing investments made on or after the date of issue of this GR and
upto the last date of eligible investment period as per para 1.13 of this G.R.
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Provided that MSMEs opting /applying under this scheme as per clause 7.2 or
clause 7.3 of this scheme, the investment made during the operative period of
previous scheme till the date of issue of this GR shall also be considered for
calculating eligible FCI.

A. New Building: A New Building means a new building constructed, or the
acquisition of a new and unused building, for the project, including
administrative building. The cost of a new building shall be calculated as
per the actual cost or the Schedule of Rates (SOR) of the relevant year of
the R&B department of the State Government, whichever is lower.

The cost of new buildings constructed for installation of plant and
machinery, R&D activities, in-house testing facilities, storage facilities, and
other buildings related to the manufacturing process, shall be considered
as per the actual expenditure incurred.

Building acquired under lease or on rental basis, except GIDC sheds, will
not be considered as eligible fixed capital investment. No cost incurred on
acquisition of old building, or the expenditure incurred on repairing a
building, will be considered as eligible fixed capital investment.

B. Other Construction: Other construction means construction such as
compound wall and gates, security cabins, internal roads, bore well, water
tank, internal pipeline network for water and gas, and other related
constructions.

C. Plant and Machinery: Plant and machinery means new plant and
machinery, and imported secondhand plant and machinery having usable
life for at least further ten years which is duly certified by Chartered
Engineer, utilities, dies and moulds, including cost of transportation,
foundation, erection, instaliation and electrification, capitalized under the
head of plant and machinery. The electrification cost will include the cost
of sub-station and transformer installed by the enterprise.

Plant and machinery shall include:

a. Plant for captive power generation

b. Plant for pollution control measures, including facility for collection,

treatment, disposal of effluent or solid/ hazardous waste:

c. Diesel Generating sets of capacity not more than 50% of the connected

electric load or 5 MW, whichever is less.



d. Technology, Design and Drawings, Patents: The cost incurred in acquiring
technology, design and drawings, patents, limited to 10% of the GFCI.

D. Project related infrastructure: Fixed capital investment made in the
following assets/items will be considered as project related infrastructure.
Direct expenditure incurred for the following items will also be considered
to determine the eligibility under this head:

a.

Residential colony/ dormitory housing facilities, hospital, school
or sports facilities created for workers and staff of the industriai
unit;

Feeder road to the industrial unit from the nearest approach road;
Dedicated facilities created for carrying water, gas, raw material
required by the project through pipeline;

Non-refundable deposit paid to Electricity Company for
transmission of electricity from the nearest sub-station;
Expenditure on electronic telephone exchange and laying of
telecommunication cables;

Construction of building for bank or post office, if provided by the
unit without any charge;

Training Centre to train local people for employment in the project
and Skill Development Centre;

Expenditure on transport facilities, such as buses, for
conveyance of workers from nearby villages/ towns to the factory
premises.

Of the investment in the above stated infrastructure, or any other
item of infrastructure as approved by the committee, the
expenditure up to 20% thereof only shall be considered for
inciusion in the final eligibie fixed capital investment.

1.8.1 In case of Micro and Small enterprises, investment towards components
other than Plant & Machinery shall be limited only upto 35% of eligible FCI

1.9Ineligible Capital Expenditure/ Assets: The following expenditure shall not be
considered for calculating the eligible fixed capital investment:

Land and Land development cost.

Working capital

Goodwill

Royalty

Preliminary and pre-operative expenses

a.

b
C.
d.
e
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Indigenous second-hand plant and machinery
Interest capitalized

Power generation, except for captive use.
Rented or leased property

T oTa

1.10 Term Loan: Term loan means loan sanctioned by the financial institutions
/ Banks (Except NBFCs) for the acquisition of GFCI of the enterprise. However,
only the amount actually disbursed against the sanction will be considered for the
incentives under the scheme.

1.11 Previous Scheme: Previous scheme means a scheme for assistance to
Micro, Small and Medium enterprise (MSME) declared vide resolution
SS.1/102020/332278/Ch Dt. 01-09-2020

1.12 Net SGST: Net SGST to be considered for Reimbursement means that the
eligible enterprise will be eligible to get reimbursement of SGST amount paid
through cash ledger against the output liability of SGST on sale of eligible products.
The eligible enterprise shall first have to utilize all the eligible ITC available in its
Credit Ledger, maintained on the common portal as specified under sub-rule (1) of
the rule 86 of the Gujarat Goods and Services Tax Rules, 2017 including eligible
ITC of IGST as provided under Section 49 of the GGST Act, 2017 as may be
amended from time to time, before adjusting the SGST amount through Cash
Ledger

1.13 Eligible Investment Period

In order to be eligible for incentive under this resolution, the enterprise must have
commenced commercial production/ rendering services during the operative
period of the scheme. The consideration of investment period for eligible fixed
capital investment will be, for the assets acquired and paid for from date of issue
of this GR and during the extended time period of 12 months from the date of
commencement of commercial production/ rendering services.

However, for MSMEs opting /applying under this scheme as per clause 7.2 or
clause 7.3 of this scheme, the assets acquired and paid for during the operative
period of previous scheme till the date of issue of this GR shall also be considered

for calculating eligible FCI.






